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1. SUMMARY: URUGUAY DESCRIBED IN SOME DETAIL ITS 
BALANCE OF PAYMENTS PROBLEMS RESULTING FROM RISING 
IMPORT COSTS AND DECLINING EXPORT EARNINGS. AND SUGGESTED 
SEVERAL WAYS OF DEALING WITH PROBLEM. VENEZUELA ARGUED 
ALONG USUAL LINES THAT OIL PRICES ALONE ARE NOT RESPONSI- 
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BLE FOR SUCH PROBLEMS. CHAIRMAN SUMMED UP BY STATING 
THAT NEW INTERNATIONAL ECONOMIC ORDER IMPLIES A REVO- 
LUTION IN THE WORLD ECONOMY, ESPECIALLY IN LATIN AMERICA. 
END SUMMARY. 
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2. ON FRIDAY AFTERNOON, MAY 9, THE FOREIGN MINISTERS 
(WITH SECRETARY KISSINGER PRESENT) DISCUSSED SITUATION 
IN DEVELOPING STATES AS A RESULT OF INCREASED PRICES 
FOR IMPORTED RAW MATERIALS AND INDUSTRIAL GOODS, AND 
DECLINING EXPORT MARKETS. URUGUAY, WHICH HAD REQUESTED 
THAT THE SUBJECT BE PLACED ON THE AGENDA, CITED FOUR 
FACTORS AS RESPONSIBLE FOR THE PROBLEM: INCREASE IN 

IMPORT COSTS; DECREASE IN EXCHANGE EARNINGS; MARKET 

RESTRICTIONS ON EXPORTS, AND DECREASE IN INDUSTRIAL 
ACTIVITY IN DEVELOPED COUNTRIES. AFTER STATING THAT 
CURRENT ACCOUNT DEFICITS FOR LATIN AMERICA AS A WHOLE 
HAD RISEN FROM THREE BILLION DOLLARS IN 1973 TO 
TWELVE BILLION DOLLARS IN 1974, HE DESCRIBED MULTILA- 
TERAL ASSISTANCE RESOURCE AS INADEQUATE. HE SPECIFICALLY 
MENTIONED THAT URUGUAY WAS ABLE TO COVER ONLY FIFTY-FOUR 
MILLION DOLLARS OF ITS ONE HUNDRED AND TWENTY-ONE 
MILLION DOLLAR OIL DEFICIT FROM THE IMF OIL FACILITY. 

HE CALLED FOR ASSURED MARKETS AND REASONABLE PRICES, 
PARTICULARLY FOR FOOD EXPORTS, AND MADE SUGGESTIONS 
FOR DEALING WITH THE PROBLEM; AMONG WHICH WERE: 

A) ALL COUNTRIES SHOULD INSTRUCT THEIR REPRE- 
SENTATIVES IN INTERNATIONAL FINANCIAL INSTITUTIONS 

TO PROVIDE FOR FINANCING FOR THE MOST SERIOUSLY AFFECTED 
COUNTRIES, AS THE US AND VENEZUELA HAVE; 

B) AN INTERAGENCY GROUP TO PROVIDE NEW FINANCIAL 
MECHANISMS; 

C) BILATERAL EFFORTS TO EXPAND TRADE; 

D) AN INTERAGENCY EFFORT BY IBRD AND UNDP TO DEAL 
WITH THE PROBLEMS OF MARKETS AND EXPORT PRICES FOR 
AGRICULTURAL COMMODITIES; 
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E) AN EMERGENCY FUND FOR BOP PROBLEMS, AND FOR 
AGRICULTURAL DEVELOPMENT. 

HE ENDED BY REMINDING ALL OF NEED TO WORK FOR BOTH 
EMERGENCY AND LONG RANGE SOLUTIONS. 

3. VENEZUELA REPLIED BY DENYING THAT OIL PRODUCERS 
ARE RESPONSIBLE FOR BOP PROBLEMS. VENEZUELA SUFFERS 
INFLATION JUST LIKE EVERYONE. AND OIL CONTRIBUTES 
ONLY A FRACTION OF THE TOTAL INFLATION. HE DENIED 
VENEZUELA IS LOOKING FOR ECONOMIC DOMINATION OF LATIN 
AMERICA, AND CALLED FOR COOPERATIVE EFFORTS TO HELP 
SOLVE THE PROBLEMS. HE AGREED THAT THERE IS A NEED 
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TO REFORMULATE THE WORLD ECONOMIC ORDER, POINTED TO 
SOLIDARITY BETWEEN OIL PRODUCERS AND NON-PRODUCERS 
DEMONSTRATED AT DAKAR, ALGIERS AND PARIS, AND HOPED FOR 
ACTIONS TO FOLLOW THE EXPRESSIONS OF GOODWILL. 

4. CHILE JOINED URUGUAY IN DESCRIBING PROBLEMS IT IS 
FACING, THOUGH NOT IN SAME DETAIL, AND EL SALVADOR 
FACING THOUGH NOT IN SAME DETAIL, AND EL SALVADOR 

SUGGESTED THAT PERHAPS SOME SORT OF RESERVE FUND BE 
CREATED WHICH COULD HOLD EXCESS EXPORT EARNINGS 
WHICH COULD LATER BE DISTRIBUTED TO PARTICIPATING 
COUNTRIES TO STABILIZE THEIR PAYMENTS BALANCES DURING 
LEAN YEARS. MEXICO PROPOSED CERDS AS THE BASIS FOR 
SHARED PROGRESS. 

5. COMMENT: AS DURING MORNING DISCUSSION OF TRADE ACT, 
STATEMENTS WERE STRAIGHTFORWARD, MODERATE AND 
EXPOSITORY. 

6. US DID NOT INTERVENE. KISSINGER 
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